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Chart of the week
#globalmarkets weekly wrap -up

20 th of November 2021

Goldmanhasa newά{ǳǇǇƭȅChainCongestion{ŎŀƭŜέand
the scalecurrently readsΨ10Ω(out of 10). However,there
ae someevidencessuggestingthat we are nearingpeak
bottleneckςe.g the BalticDry indexhasquietly beenon
downswing in a sign that situation is easing, auto
manufacturerssee better flow of semiconductors,etc.
Peakbottleneck is a necessarycondition before we see
peakinflation. Hopefully,the rise in covidcasesin Europe
andthe USwill not createevenmorecongestionΧ

ARE WE NEARING PEAK BOTTLENECK?

Chart source: Goldman
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Themajorequity benchmarksendedthe weekmixedas
investors weighed strong economic and earnings
againstinflation fearsanda risein covidcasesin Europe
and the US. The Nasdaq index hit another record
intradayhighon Friday.
Oil tumbledafter Chinaandthe U.S. discussedreleasing
strategic reservesand U.S. inventoriesrose for the 1st

time in five weeks. The bond market seemed to be
pricing in a slightly higher probability than before of
having άǳōŜǊ-ŘƻǾƛǎƘέLael Brainard as new Fed
Chairman.
In Europe,equitieswere little changedasa surgein the
numberof coronavirusinfectionscloudedthe economic
outlook. Coreeurozonebondyieldsandthe euro fell on
dovishcommentsfrom ECBPresidentLagarde. WŀǇŀƴΩǎ
stockmarket returns were muted over a weekthat saw
the government announcing a larger-than-expected
stimulus package. Turkey may be entering a currency
crisisas the Lira dropped past 10.5 per dollar for the
first time ever.
Cryptocurrenciesdropped with Bitcoin and Ether both
correctingby 9% over the week. Preciousmetals(gold,
silver)hada strongweek.

Nasdaq at new high, euro dropped as covid cases surge 
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#equities sentiment #funds

Everybodyis longequitiesΧ

Source: BofA
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#volatility
Increasinguncertainty about future central bank policy
pushesup bond volatility. Sincethe start of the year, the
implied volatility of Treasuriesrelative to Equities (VIX
Index)hasmore than doubled.

Source: True Insights
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#correlation

The long-term correlation between stocks and bonds.
Thechart below is the monthlyάǊŜŀƭΣέinflation-adjusted
return of the S&P500indexcomparedto interest rates.

Source: Real Investment Advice
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#us #equities
S&P500 closesat an all-time high for the 66th time this
year. Needs12more to breakthe recordset in 1995(77).

Source: Charlie Bilello
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#us #equities

Oftenforgotten: the stockmarket isNOTthe economy(at
leastin the short-run...).

Source: Charlie Bilello
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#equities #decoupling

Developedmarketsand emergingmarketsdecouplingis
at unprecedentedlevel.

Source: Bloomberg
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#us #equities #nasdaq #leveraged -etf

Thepowerof leverageΧTheNasdaq100Indexis on pace
for its 13th straight positive year (total return)... The
ProsharesUltraProNasdaq100($TQQQ)which is 3x long
the Nasdaq100waslaunchedin February2010.
Returns:
2020: +110%
2021YTD: +96%
TotalReturnsinceinception: +20,470%

Source: Charlie Bilello
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#apple
Apple hits a new all-time high with its market cap
crossingabove$2.6 trillion for the first time. 3 yearsago
it becamethe first UScompanyto hit $1 trillion and last
yearthe first to hit $2 trillion.

Source: Charlie Bilello
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ValuestocksunderperformedGrowth by almost 4% this
week - the biggestweekly spreadsinceJune- pushing
Valueto its cheapestrelativeto Growthever...

Source: www .zerohedge.com
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#us #equities #growth #values
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Theratio of ConsumerStaplessectorto the broadmarket
at its lowestlevelssinceSeptember2000...

Source: Charlie Bilello
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#us #equities #sector #leadership
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#us #equities #divergence
Re-opening plays such as Live Nation (live events) and
Planet Fitness("real" gyms) are big winners this year
while "stay-at-home" stocks such as Zoom (video
conferencingsoftware)or Peloton(fancyindoor exercise
bikes)aregettinghammered.

Source: CB Insights
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#us #equities #breadth

TheNasdaqhas3300stocksand 407 out of that madea
52 week low yesterday. This is the worst reading since
March2020.

Source: JCParets
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#us #equities #shorts #capitulation
Are the bears throwing the towel? While Perma Bear
RussellClarkjust decidedto shut down his hedgefund
amid historic bull market, the "Big Short" MichaelBurry
seemsto have exited his largest shorts. Indeed,Scion's
just released13F for the third quarter endedSept30. As
shown in the table below courtesy of
www.zerohedge.com, Burry appearedto havenuked his
portfolio in Q3 when out of 22 total positions(including
options)at the endof Q2, he hadjust 6 stockholdings.

Source: www .zerohedge.com
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#meta #etf
"METASANITY": the inflow streak into the RoundhillBall
Metaverse#etf ($META)hasextendedto 16 dayswith a
recorddaily inflow $81m yesterday. TheETFis now in Top
1%of ETFsfor inflowsoverpastweek.
Since Zuckerbergannounced the change of name of
Facebookinto META,Assetsup to $573m, a 5x jump
while volumeisup 50x.

Source: Eric Balchunas, Bloomberg
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#eu #equities
Europeanstocks have never been this cheap vs. U.S.
Market. The MSCI Europe Index is valued at a 33%
discountto its U.S. counterpart,basedon forward price-
to-earningsratio, the biggestin history, after the latest
robust earnings season fueled further upgrades to
Europeanestimates.

Source: Bloomberg
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#global #dividends

Dividendsarebackon track.

Source: FT
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#us #real -rates
BofACIO: ά²ƘƛƭŜthe deeplynegativereal rates may be
just what stock market bulls ordered, 10-year real rates
arenow at -4.6%, a levelwhich in the past200yearsthat
has been associated with panics, inflations, wars &
depression,and a level today increasinglyresponsiblefor
froth in crypto,commodities,andUSǎǘƻŎƪǎά.

Source: BofA
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