20t of November 2021

for the future...

#globalmarkets weekly wrap -up
Chart of the week

;RE WE NEARING PEAK BOTTLENECK?

Goldmanhasanew d { dzLGhi#inEongestio{ O dn& ¢
the scalecurrently reads'®0Q)out of 10). However,there
ae some evidencessuggestinghat we are nearingpeak
bottleneck¢ e.g the BalticDry indexhasquietly beenon
downswing in a sign that situation is easing, auto
manufacturerssee better flow of semiconductors,etc.
Peakbottleneck is a necessarycondition before we see
peakinflation. Hopefullythe risein covidcasesn Europe
andthe USwill not createevenmore congestiorx

GS Supply Chain Congestion Scale
Week of 11/15

10

1 10
Fully Open Fully Bottlenecked

Chart source: Goldman
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#globalmarkets weekly wrap -up
Nasdaqg at new high, euro dropped as covid cases surge

Themajor equity benchmarkendedthe weekmixedas
investors weighed strong economic and earnings
againstinflation fearsandarisein covidcasesn Europe
and the US The Nasdagindex hit another record
intradayhighon Friday

Oiltumbled after Chinaandthe U.S discussedeleasing
strategicreservesand U.S inventoriesrose for the 15t
time in five weeks The bond market seemedto be
pricing in a slightly higher probability than before of
having & dzoFS2NG A BakléBrainard as new Fed
Chairman

In Europe,equitieswere little changedasa surgein the
numberof coronavirusinfectionscloudedthe economic
outlook. Coreeurozonebondyieldsandthe eurofell on

dovishcommentsfrom ECBPresidentLagarde Wl LJIF y Qa

stockmarketreturns were muted over a week that saw
the government announcing a largerthan-expected
stimulus package Turkey may be entering a currency
crisisas the Lira dropped past 10.5 per dollar for the
first time ever

Cryptocurrenciesiropped with Bitcoin and Ether both
correctingby 9% over the week Preciousmetals(gold,
silver)hada strongweek
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#equities sentiment #funds
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Absolute net % OW

Equities
Eurozone Equities
Banks

Tech

US Equities
Commod
Healthcare
Energy
Discretionary
Industrials
EM Equities
Staples

Utilities Nov'21 Global FMS
Bonds Absolute net % OW

-70 50
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Source; BofA
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#volatility

Increasinguncertainty about future central bank policy
pushesup bond volatility. Sincethe start of the year,the
implied volatility of Treasuriesrelative to Equities (VIX
Index)hasmore than doubled

Bond vs. Equity Volatility

—|CE BofA Move Index / VIX Index

Source: True Insights, Investing.com

Source: True Insights
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#correlation

The longterm correlation between stocks and bonds
The chart below is the monthly & NJ inflatibi$-adjusted
return of the S&P500indexcomparedto interestrates,

The Long-Term Correlation Between Stocks & Interest Rates

Rates & Markets Non-Correlated
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Source: Real Investment Advice
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Es #equities

S&P500 closesat an all-time high for the 66th time this
year Needsl2 moreto breakthe recordsetin 1995(77).

Mote: Closing Prices, as of 11/18/21
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Source: Charlie Bilello
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#us #equities

Oftenforgotten: the stockmarketis NOTthe economy(at
leastin the short-run...).
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%quities #decoupling

Developedmarketsand emergingmarkets decouplingis
at unprecedentedevel

Decade of Decoupling
Since 2011, emerging and developed markets have diverged
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Source: Bloomberg
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Es #equities #nasdaq #leveraged -etf

Thepower of leverageX TheNasdagl00 Indexis on pace
for its 13th straight positive year (total return)... The
ProsharedJltraProNasdaql00 ($TQQQ)whichis 3x long
the NasdadglOOwaslaunchedin February2010

Returns

2020 +110%

2021YTD+96%

TotalReturnsinceinception +20,470%

® Invesco QQQ Trust Total Return Price % Change
® ProShares UltraPro QQQ Total Return Price % Change

Total Returns since inception of $TQQQ in February 2010...

3x Long Nadag 100
ETF ($TQQQ)

6.00K%
Nasdaq 100 ETF
#QQQ)

951.5%

2020

@ COMPOUND @CharlieBilello Nov 19 2021, 10:404M EST. Powered iy ' CHARTS

Source: Charlie Bilello
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%pple

Apple hits a new all-time high with its market cap
crossingabove$2.6 trillion for the first time. 3 yearsago
it becamethe first UScompanyto hit $1 trillion and last
yearthe first to hit $2 trillion.

% Change Between  #Days Between
Market Cap (Billions) Milestone Milestone

8/30/2021
1/25/2021
12/28/2020
8/24/2020
8/21/2020
8/19/2020
8/6/2020
7/31/2020
7/31/2020
7/6/2020
6/16/2020
1/29/2020
12/31/2019
12/6/2019
10/24/2019
8/2/2018
11/8/2017
5/9/2017
2/10/2015
8/17/2012
2/29/2012
1/18/2012
1/3/2011
3/9/2010
5/30/2007
11/2/2005
11/24/2004
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Source: Charlie Bilello
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#US #equities #growth #values

Value stocksunderperformedGrowth by almost 4% this
week - the biggestweekly spreadsince June- pushing
Valueto its cheapestelativeto Growthever..

Ruissell 100D Valueé / Growith

Source: www .zerohedge.com
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#US #equities #sector #leadership

Theratio of ConsumeiStaplessectorto the broad market
at its lowestlevelssinceSeptember200Q..

Consumer Staples Select Sector SPDR® ETF Total Return Price / SPDR® S&P 500 ETF Trust
Total Return Price

Ratio: Consumer Staples to S&P 500 ($XLP/$SPY)

Lowest since Sep 2000

2000 2005

(& COMPOUND @chartiesilello

Nov 19 2021, 334PM EST. Powered iy Y CHARTS

Source: Charlie Bilello
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Change in stock price since the start of the year
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#US #equities #breadth

TheNasdaghas3300stocksand 407 out of that madea
52 week low yesterday Thisis the worst reading since
March2020

Percentage of S&P 1500 Components Making New Relative... ALL STAR CHARTS
12-Mo Lows 6-Mo Lows 3-Mo Lows 1-Mo Lows
Basic Materials 4% 6% 6% 14%
Communication Services 13% 13% 19% 29%
Consumer Cyclical 8% 9% 10% 15%
Consumer Defensive 13% 14% 16% 24%
Energy 3% 3% 3%

Financial 6% 9% 10% 20%
Healthcare 16% 21% 26% 31%
Industrials 6% 7% 9% 14%
Real Estate 14% 19% 21% 30%
Technology 10% 13% 15% 24%
Utilities 20% 20% 20% 22%

10% 12% 14% 23%

Total% (Count) 143 179 207 341

Source: JCParets
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#US #equities #shorts #capitulation

Are the bears throwing the towel? While Perma Bear
RussellClarkjust decidedto shut down his hedge fund
amid historic bull market, the "Big Short" Michael Burry
seemsto have exited his largestshorts Indeed, Scion's
just released13F for the third quarter ended Sept30. As
shown in the table below courtesy of
www.zerohedgecom, Burry appearedto have nuked his
portfolio in Q3 when out of 22 total positions(including
options)at the end of Q2, he hadjust 6 stockholdings

As of June 30, 2020 Change From Q2'21 t0 Q3'21
Name of Issuer Value Shares Value

CVS Health 200, 16,688 200,000 284
Lockheed Martin 3 0 0 10,353
GEO Group Inc 17,800 2,500,000 -9,144
Corecivic 2 ¥ 13,611 1,300,000 -9,943
Now, Inc 1,148
Scynexis, Inc.

Y

Sowrce: SEC Edgar. Zero Hedge

Source: www .zerohedge.com
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META US Equity
B Fund Flow in Millions 81.4856
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Dn Sale
ropean equities trade at a record discount to U.S. peers

WMSCI Europe Index blended forward P/E relative to MSCI USA Index on 11/12/21
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#global #dividends

Dividendsare backon track

Dividends are on track to exceed pre-pandemic levels

Global dividend index by region

== Emerging markets == Europe, ex UK Japan North America
== Asia-Pacific, ex Japan = UK Global

2016 2017

Source: Janus Henderson Investors
©FT

Source: FT
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#us #real -rates

BofACIO & 2 K ihé &eply negativereal rates may be
just what stock market bulls ordered, 10-year real rates
are now at -4.6% a levelwhichin the past200yearsthat
has been associatedwith panics, inflations, wars &
depressionand a leveltoday increasinglyresponsiblefor
froth in crypto,commoditiesandUSa (1 2 .01 & &

Source: BofA
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